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Research Analysis 

 

HB3704 declares the state's intent to opt into the federal income tax credit for individual 

contributions to scholarship granting organizations (SGOs) under federal law. The bill directs the 

Governor to submit all required election forms, certifications, and agreements to the U.S. 

Treasury or IRS. OTC is also designated as the Oklahoma Tax Commission (OTC) as the 

administering agency and assigned the following responsibilities: 

 

• Registering SGOs that meet federal requirements and maintain a qualified list for 

submission to the U.S. Treasury; 

• Overseeing reporting, recordkeeping, and compliance in accordance with federal 

guidelines. 

• Coordinating federal credit eligibility with Oklahoma’s existing state tax credit for SGOs; 

and 

• Developing rules, forms, and procedures for monitoring SGO compliance, tracking 

contributions, managing scholarship awards, and providing guidance to taxpayers and 

organizations. 

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

As introduced, HB3704 would require the state to participate in the federal income tax credit 

program for individual contributions to a Scholarship Granting Organization (SGO).  

 

The Oklahoma Tax Commission (OTC) has provided the following analysis: 



 

 
 

Prepared By: Zach Penrod, House Fiscal Staff 

 

Other Considerations 

 

None. 
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